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n the final week of the 2021-22 California state legislative session, several changes
were made to the 2022 Budget Act. Most notably, the Budget Act set aside
approximately $13.5 billion for investments to mitigate climate change including wildfire
and forest resilience, drought response and resilience, energy reliability, extreme heat,
nature-based solutions, and zero-emission vehicles. These funds were allocated to
specific strategies in the final week of the session. In addition, actions were taken to
fund the Community Assistance, Recovery and Empowerment (CARE) Court, extend
COVID-19 supplemental paid sick leave through the end of the year, and respond to
the monkeypox state of emergency.

CLIMATE INVESTMENTS
The 2022 Budget allocates $39 billion over five years toward climate resilience and
integrated climate, equity, and economic opportunity across the state's budget to
mobilize a coordinated government-wide response to the climate crisis. Combined with
$15 billion that was included in last year's budget, a total of $54 billion has been
allocated to make historic investments in the expansion of zero-emission vehicles,
climate innovation and opportunities for quality jobs. The Budget integrates climate
actions across program areas with additional funding to support the state's climate
goals in transportation, housing, health, schools, and job training.
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WILDFIRE AND FOREST RESILIENCE PACKAGE
The Budget includes $1.3 billion over two years to continue strengthening forest and
wildfire resilience statewide, including $630 million allocated during the last week of
session. The Budget also includes significant new CAL FIRE staffing and fire protection
operational enhancements to expand the state's wildfire response capacity. Combined
with early action taken in 2021 and the 2021 Budget, $2.8 billion has been dedicated to
wildfire and forest resilience in the last two years. An additional $674.1 million in 2022-23
will add 1,350 new positions and expand fire crews, air attack operations, and provide
for additional relief for CAL FIRE staff to meet the demands of wildland firefighting in a
changing climate.
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DROUGHT RESPONSE AND RESILIENCE PACKAGE
The Budget includes $3.6 billion over four years for immediate drought support and
long-term water resilience, including $2.3 billion that was allocated during the final
week of session. Including allocations made in the 2021 Budget, a total of $8.7 billion
has been dedicated to support drought resilience and response. The Budget also
includes $75 million to support grants to farming and related businesses negatively
impacted by the drought.
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ENERGY INVESTMENTS
The Budget includes important investments to support clean, reliable, and affordable
energy. The August investments build on $4.3 billion of investments made in June with
another $3.6 billion, for a total of almost $8 billion.
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In addition, Chapter 239, Statutes of 2022 (SB 846) provides, subject to appropriation,
$1 billion over three years beginning in 2023-24 for a Clean Energy Reliability Investment
Plan.

EXTREME HEAT INVESTMENTS
The Budget includes $365 million focused on cooling communities, protecting
vulnerable populations and ecosystems, and increasing public awareness. Including
allocations made in the 2021 Budget, a total of $865 million has been dedicated to
address extreme heat.
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NATURE-BASED SOLUTIONS
The Budget includes $1.1 billion focused on supporting various nature-based programs,
and to support implementation of the 30x30 Pathways and Natural and Working Lands
Climate Smart Strategy. These investments include, but are not limited to, supporting
statewide and regional implementation of nature-based solutions; partnering with
California Native American tribes to invest in shared nature-based solution priorities;
addressing sea-level rise and wetlands and floodplain restoration; and expanding
educational and economic opportunities for California’s youth climate leaders through
local and tribal conservation corps programs.
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CAP AND TRADE ALLOCATIONS
The Budget includes $1.6 billion Greenhouse Gas Reduction Fund to support
investments related primarily to zero-emission vehicles, AB 617 implementation, sea level
rise, and organic waste infrastructure. The Cap and Trade Expenditure Plan reflects
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approximately $280 million that was allocated during the final week of the legislative
session.

ZERO-EMISSION VEHICLE INVESTMENTS
The Budget allocates $6.1 billion over five years to decarbonize California's most
polluting sector and improve public health by accelerating the state's transition to
zero-emission vehicles with a focus on communities that are most impacted by air
pollution. This includes $3.5 billion that was allocated during the final week of the
legislative session. Combined with funding allocated in the 2021 Budget, $10 billion has
been dedicated to zero-emission vehicles.
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HEALTH
COMMUNITY ASSISTANCE, RECOVERY AND EMPOWERMENT (CARE) COURT
The Budget provides $88.3 million General Fund for CARE Court. Specifically, this
includes $57 million in one-time start-up funds to support county planning and
preparation activities. Of the $57 million, $31 million is for county planning and
preparation activities, including hiring, training, and developing policies and
procedures, and to support information technology infrastructure costs. The remaining
$26 million is for the first set of counties that will begin implementing CARE Court for
planning and preparation activities. These counties are Glenn, Orange, Riverside, San
Diego, Stanislaus, Tuolumne, and the city and county of San Francisco.
Another $25.2 million is included for the Department of Health Care Services and the
Californian Health and Human Services Agency to support the implementation of the
CARE Act, and $6.1 million to the Judicial Branch for program administration,
coordination of self-help centers, and legal services.
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RESPONDING TO MONKEYPOX
The Budget includes $41.4 million General Fund to support monkeypox efforts at both
the state and local levels. Of this amount, $1.5 million General Fund will be available for
grants to community based organizations to support clinics for monkeypox
vaccinations. Additionally, provisional language directs Department of Public
Health (DPH) to allocate and shift, between state operations and local assistance,
approved monkeypox resources in consultation with local health jurisdictions and
authorizes DPH to use existing General Fund in the department’s budget to support
monkeypox emergency response efforts.

COVERED CALIFORNIA SUBSIDIES
The Budget initially appropriated $304 million of state funds (Health Care Affordability
Reserve Fund) as a contingency to subsidize health premiums in the event the federal
American Rescue Plan Act (ARPA) subsidies were not extended. These subsidies were
set to expire in 2022. Over the summer, President Biden signed the federal Inflation
Reduction Act, which extended through 2025 federal premium subsidy assistance at
the same levels provided previously under ARPA. The $304 million contingency funds are
no longer needed for this purpose and will remain in the Health Care Affordability
Reserve Fund and may be used for future subsidies beyond 2025.

SUPPLEMENTAL PAID SICK LEAVE
The Budget extends the sunset date for COVID-19 supplemental paid sick leave from
September 30, 2022 to December 31, 2022, allowing employees to continue to access
up to 80 hours of supplemental paid sick leave.
Additionally, the Budget allocates $250 million for the California Small Business and
Nonprofit COVID-19 Supplemental Paid Sick Leave Relief Grant Program to provide
grants to eligible small businesses and nonprofits of up to $50,000 to reimburse costs
incurred for COVID-19 supplemental paid sick leave. Provisional language allows up to
an additional $70 million to be appropriated to support this program, if General Fund
savings are achieved due to increases in federal funds becoming available to support
other programs.
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VICTIM COMPENSATION AND SERVICES
The Budget includes $75 million ongoing General Fund beginning in 2024-25, if the
Director of Finance determines that General Fund revenues over the multi-year forecast
are available to support it, to implement significant statutory changes to expand the
Victim Compensation Program and compensation for erroneously convicted
individuals, as well as to eliminate the restitution fine. The Budget makes statutory
changes to expand compensation to support a crime victim’s loss of income, increase
victim compensation benefits, and prohibit a victim from being denied assistance
based on failure to cooperate with law enforcement at the scene of the crime or
because they delayed reporting a crime. The Budget also includes $23 million one-time
General Fund to be spent over three years to support trauma recovery centers, and
$3 million one-time Restitution Fund to conduct an outreach campaign to raise
awareness of statewide victim support services.
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